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In his opening statement, Congressman Wittman stressed that economic recovery is predicated on the success of small businesses. For more than two hundred years, small businesses have been a prime source of wealth and well being in America, creating jobs, bringing better ideas to market, and building middle-class communities. In fact, they account for 70% of the new jobs created in the United States each year. He asked for attendees’ ideas and urged them to point out the things that Washington could do to encourage small business growth and job development.

He indicated that our unemployment rate now stands at just under 10% and assured the attendees that he wants to help eliminate the bureaucratic red tape that businesses have to deal with.  Wittman noted that the proposed healthcare overhaul would penalize and tax small businesses. Many of the owners and chamber of commerce members in attendance agreed with this assessment.

Wittman went on to suggest focusing our efforts on true reforms to the system including allowing small businesses and associations to join together to purchase health insurance, focus on tort reform, expand the access and sale of insurance across state lines, and allowing those with preexisting conditions to purchase insurance.

Congressman Wittman has co-sponsored the Small Business Health Fairness Act--which would allow for the establishment and governance of association of health plans which helps costs on the healthcare side.  

Acquisition reform legislation has been enacted and there are some problems with the transition within the Dept. of Defense structure. It is critical that we examine whether the process is cost effective and efficient and that those who need it have the flexibility and adaptability to use the dollars that are needed.

On Oct. 29, HR 3854, the Small Business Financing and Investment Act was passed, which makes it easier for businesses to access capital. The legislation would enhance Small Business Administration’s capital access programs and provide critical funding for small firms.  

The extension of the homebuyers tax credit legislation was also an issue of interest (HR 3548, the Worker, Homeownership, and Business Assistance Act).  This credit extends an $8000 tax credit to first time homebuyers and provides $6500 for existing homeowners to purchase a new home.

Rep. Wittman’s update on legislative issues in Washington:
1.  Healthcare--presently, there is a bipartisan meeting scheduled for Feb. 25 to discuss ideas from both sides on healthcare. There will be a bill that will be rolled out on Feb. 21st, which is a combination of the House and Senate bills.  There may be a re-introduction of the public option on that bill. Wittman is hopeful that the meeting will be an open source meeting and is anxious to see the bill on the 21st and the outcome of the meeting on the 25th.

Rep. Wittman stated that he would like to see members move away from partisan debate and get to the root of the issue where we can work on aspects of the bill that both sides of the aisle get agreement on. 

One concern Rep. Wittman pointed out is that a sunset requirement is needed to be included in the healthcare bill to reexamine and readjust it periodically.

2.  Employee Free Choice Act--Per Senator Warner, it will not come up for Senate consideration this year as there does not appear to be enough support in the Senate for this to come to the Floor.

3.  Cap and Trade--again, not enough agreement for this to come to the Senate Floor. It has passed the House.

4.  Government Spending--is starting to crowd out any potential improvements in the private sector. When 1.6 trillion has to be borrowed on the new budget, it is a path to disaster. Rep. Wittman stated that the obligation for debt in US is $40,000 for every man, woman and child in this country and presently 13% of the budget goes to paying the national debt.   In this climate, how do we create a sustainable path for Medicare and Social Security? Additionally, the Congress recently voted to increase the national debt limit; Wittman opposed this move.

After introductions from the group, Rep. Wittman said that each of the attendees had good ideas and personal stories about what they are experiencing out there in the real world. He wants to take all ideas back to Washington and work with others there to fashion a better program for small businesses nationwide.

Rep Wittman asked the attendees:  How does job creation happen and what can Washington do or not do to help?  What can Congress do now to assist small businesses for job growth--from either a policy or budgeting standpoint to help grow their businesses?  Suggestions from the attendees included:

Rep. Wittman could help businesses to allow a deferred option.  Don’t require businesses to spend the leftover money; let them use this money as a credit line for the next year.  There was discussion about the bill introduced to rescind capital gains for businesses.

One attendee stated that here is so much uncertainty about what is going to happen as the policy of the administration changes.  Since the situation is so unpredictable, it is difficult to hire someone presently as you cannot tell them what they can depend upon in terms of the benefits that the employer can provide, as this might change.  If you want someone to invest and work in your business, the employee needs to know the rules.

Is there any chance that the House will pass the Senate Healthcare bill?  Rep. Wittman discussed reconciliation and garnering enough votes to pass.  He added that there is an opportunity for all sides to talk on Feb. 25th about next steps to engage the President and attendees at that meeting to communicate the validity of their ideas on addressing health reform.

What other things would enable us to move ahead? Rep. Wittman said that there should be uniformity on how insurance products are bundled, how they are marketed, efficiency in the healthcare delivery systems, electronic medical records and tort reform are alternatives to the majority party’s bill.  

Another attendee pointed out that it would be advantageous to increase technology in high schools as this could lead to job creation. Rep.Wittman agreed that there should be a reemphasis on science, technology, engineering and mathematics.  It was suggested that we could help returning veterans by bringing them into the workforce as teachers.

Another question was presented on how to work on the insourcing issues with the government. Rep. Wittman indicated that the Secretary of Defense is scheduled talk with him and his colleagues about the insourcing effort as it presently doesn’t provide flexibility or adaptability.

Another attendee encouraged Rep. Wittman to consider co-sponsoring a small business forum and possibly partner with the Governor McDonnell’s office. He pointed out that through SBA and the state’s Economic Development Administration, small grants might be made available to businesses.  

Other issues discussed included:
Bonding requirement issues for contractors

Changing the audit requirements to an 18-month basis

Status of telecommuting tax credit legislation 

Contracting conditions for telework

Sponsoring a seminar for telework training

Jobs creation bill

How to check on announcements on how stimulus money is spent

Working with VRE to help create more access in and out of the Washington, DC area.

Getting the National Capital Region designation expanded to include the Fredericksburg area.

In closing, Rep. Wittman thanked the attendees for their time and urged them to contact his office if they have questions or concerns.  He pointed out that he will keep them apprised of any changes in legislation that affect small businesses.


